The Southern Gas Corridor (SGC) comprises planned pipeline projects that connect the natural gas producers in the Caspian region and the Middle East with the European natural gas markets. The European Union promotes the SGC for 2 reasons: (1) It wants to diversify its natural gas market and (2) it aims on closing its growing supply gap that arises due to decreasing indigenous production. Turkey has a key role in realizing the SGC, since Turkey's geographical location is between the producing countries and European gas markets. Instead of taking a pure transit role, BOTAŞ, the Turkish national oil and gas company, has the perception to buy gas arriving at the Eastern borders of Turkey and sell it at a profit to European customers. In economic terms, BOTAŞ wants to exercise market power with gas transits.
